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International Trade & SPS Controls

A Importance of International Trade for Meat Industry
0 Global Supply/Demand Trends
0 Productivity Gains
0 Importance of International Trade

A Technology, SPS and International Trade
d WTO SPS Agreement and Cod&kmentariusCommission
d Public Safety or Protectionism?

0 Example: Betaagonist Bans in Key Markets (Taiwan, Russia,
China, etc.)

ouU.S. oPractice What We Preacl
d The Role of industry in the discourse
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Who Is AMI?



& Who We Are

A Represent 95% of red meat and 70% of
turkey processing companies in the U.S

A Monitor Legislation, Regulations and
Media Activity that impacts our industry

A Governed by our elected Officers,
Executive Committee and Board of
Directors

A Staffed by 27 professionals.
A Policy Committees



! AMI Membership

A Meat packers, processors, importers
and exporters: 160 companies.

M A Supplier Members: 225 companies.




Importance of
International Trade for
Meat Industry



Global Supply/Demand Trends for
Meat

A Supplies of some meats, especially beef, will be
severely constrained due to reduced global animal
numbers.

A Per Capita meat consumption is decreasing in the
U.S., but demand is increasing rapidly in developing
economies.

A New technologies and international trade offer the
opportunity to meet the increased demand from
emerging markets.
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Global Cattle Inventory Trending
Lower

Global Cattle Supply
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U.S. Cattle Inventory Declining
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North American Cattle Inventory

Declining Significantly

Change in US, Canada and Mexico Cattle Inventories since Year 2000
Source: USDA Actual + Forecast, January 1 Inventory
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Global Swine Supplies Stagnhant
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Breeding Hog Supplies in North

America are Falling

Combined US & Canada Hog Breeding Herd
Indexed with @1,2005 = 100




Ani mal Decl 1 ne

A Though the global production of livestock animals
has been steady or in decline, meat production has
Increased due to the adoption of innovative
technologies.

Reasons for stability in meat production:
A Genetic Improvements and animal husbandry

A Advances in Feed Technology
d Increased Live Weights (betagonists, etc.)
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Increase In Beef Productivity
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Emerging Market Demand Is
Expanding Significantly

A Per capita meat consumption is trending down in the
U.S.

A However, more consumers from emerging economies
are entering the market, sending prices for available
meat supplies higher
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U.S. Meat Consumption Declining

TOTAL MEAT & POULTRY CONSUMPTION,
PER CAPITA, BONELESS EQUIVALENT
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Source: CME
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More Consumers, Higher Prices

More Money Chasing Fewer Animals
World GDP Growth vs. Growth in World Cattle/Hog Inventories, 2000 = 100%
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Emerging Markets Driving Demand

Meat Consumptionin China and the United States,
1960-2012
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Driver: China's Expanding

Middle Class

Million households w/real PPP incomes
over $20,000/yr
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Importance of International Trade

A Beef
0 The U.S. exported $5.5 Billion in 2012; 1.1 Million MT
0 Top markets: Canada, Japan, Mexico, South Korea, China/HK

A Pork
0 Exports topped $6.3 Billion in 2012; 2.2 Million MT
0 Top markets: Japan, Mexico, China/HK, Canada, South Korea

A Poultry
0 Exported over $5.5 Billion in 2012; 4.1 Million MT
0 Top Markets: Mexico, China/HK, Canada, Russia, Angola
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Importance of International Trade

U.S. meat export values, 1989-2011
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Source: USDA, Economic Research Service using data from United States Department
of Commerce, U.S. Census Bureau.
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